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Despite a $16 billion
payment increase
on top of continued

massive overpayments,

Medicare Advantage
plans ask taxpayers
and beneficiaries to
pay even more.

Seniors and people with disabilities
deserve affordable, high-quality health
coverage choices. But some Medicare
Advantage (MA) plans are abusing
Medicare’s payment system to overcharge
taxpayers for the coverage they provide.
With health care costs skyrocketing year
after year, we need to hold MA plans
accountable. Plans are paid about $500
billion annually', financed in part through
premiums paid by elderly and disabled
beneficiaries.
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What’s the problem?

Overpayments, abuse, and fraud.

MA is an important and, increasingly, popular option
for Medicare beneficiaries. But the evidence is clear
that MA plans are overpaid? in large part due to abusive
and in some cases fraudulent billing practices® that have
been well documented.

What’s at stake?

Program integrity and sustainability.

Abuse and waste within the MA program erode
its integrity and fiscal sustainability while costing
Medicare beneficiaries and taxpayers billions of
dollars every year.

4What overpayments to MA
are projected to cost beneficiaries
and taxpayers in 2024 from

coding practices alone.

5How much more all

Medicare beneficiaries will
pay in premiums in 2024 due

to total MA overpayments.

°The number of people currently
>3 OM enrolled in MA plans, just over

half of Medicare beneficiaries.
Equity and quality of care.

Fewer high-quality MA plans are offered to
communities of color — with quality ratings falling
below the national average” in counties with the highest
Black populations. At the same time, these populations
are more likely to disenroll® from MA plans and go
back to traditional Medicare, which indicates potential
issues with access, quality, and cost.



https://www.urban.org/sites/default/files/2023-03/Medicare%20Advantage%20Market%20and%20Plan%20Characteristics%20in%20Counties%20with%20Larger%20Black%20and%20Hispanic%20Populations.pdf
https://www.urban.org/sites/default/files/2023-03/Medicare%20Advantage%20Market%20and%20Plan%20Characteristics%20in%20Counties%20with%20Larger%20Black%20and%20Hispanic%20Populations.pdf
https://www.kff.org/report-section/beneficiary-experience-affordability-utilization-and-quality-in-medicare-advantage-and-traditional-medicare-a-review-of-the-literature-report/
https://www.medpac.gov/wp-content/uploads/2024/03/Mar24_Ch12_MedPAC_Report_To_Congress_SEC.pdf
https://www.nytimes.com/2022/10/08/upshot/medicare-advantage-fraud-allegations.html?unlocked_article_code=LR8YQ7xQuDlG_NfA03sldRIU1NivLBJx6hrsou0p72XaeurGJMuf8gN1TLsfBmuj09MYEfKVU_3r9xLX5g1x1UCpytIcQFRRThGATPlxWQgrO_8ZKMG6y1IxcD3Bp_0xQ1_gqutyIwS870kEUAXst__tqTKwJHtuVv5Y-3e8nytAMQC2sYg1MeL4pbXzcySRIoVZ5WrUabHwuDGKrDeZeLmJA_M0gUm8Z6meTEw4z7D2t14DiF4I6MmXyy5Njr0EOpO4aD4PJYyTlxdMOncYxO8--sie17u5J_AL7JJuetFtuuOx8bzEoy39iQemDZ2vKLkFnRpO3fUlF68lD6yVgkSlb1UVuDyeh60cSWQ&smid=url-share
https://www.cms.gov/oact/tr/2023
https://www.cms.gov/oact/tr/2023
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What can be done?

Larger scale reforms.

CMS ' risk adjustment changes from last year will reduce
the effect of abusive coding practices employed by
insurance companies and save $7 billion for taxpayers®
and the Medicare Trust fund in 2024.

— Increase the coding intensity adjustment to fully
account for plans’ upcoding, using an approach that
targets the largest reductions to plans with the highest
upcoding;

— Limit use of information from health risk assessments
and chart reviews which account for approximately
half of the coding overpayments to plans.

Follow the evidence.
Industry claims are misleading.

While MA plans complain about the impact of reforms
and increases in utilization, the fact is they will receive an
estimated payment increase of 3.7% - or $16 billion'® next
year, while continuing to get away with tens of billions in
overpayments. MA plans have gross margins averaging
81,730 per enrollee", at least double the margins reported
by insurers in other health care markets.

The MA market continues to be stable, offer generous
benefits to enrollees, and be highly profitable for insurers.
Even with lower payment increases, experience and
evidence suggests there is considerable room for MA plans
to reduce costs and still earn significant profits rather than
cutting benefits for seniors.
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